,“ -

Approved For Release 2000/08/2 i: CIA-RDP62- ooszsmoozoo%m 6

T JUN 4 195)

ation

PR -

> Committoe |
8

The gystem of pa rallel g,ztcr \Liosal controls over exports
of rirategic reterials to tig aomLLAt Lloc ir being developed on
the bacis of rccorr endationg, sade a secret informal orzaniza-
tion of twelve nations in Poyis. The adiinistrative aspecets of
the org,anizaman, vlich comgyisas g Conwultative Croup and a
uubsid.eary Soordinating Lcyrmgew_e flI“’ described below:
06 - COSULTATTVE Group, corpq
“the t‘velv\; CLOTICTIATING
-meets from tire to time ¢
policy and ~oordingie It
reaprecentotives arg on a
oririnal Tunction g7 apn
har larpely disoa ,rﬂd
rocommendstions arg forun
;govern.’mtua i ‘

cocon «—COQI?DJ.IZATR S COIIAY T m nformal corpittece (.Lo-zeg
nat recogrized by % e&’{Jjg capanized for the control

~of strategic m’cer; e ilui thes Coviet spllts. The

| ¥ rcountries pledre tg C&lt‘yi oue controls agreod upon,
hxb o ln“emat‘ onl »acldnory axists to enforce thoe-
tontr'ols‘ =ach ﬂo¥1tm RS d.e vise its owm controls.
COCOl is a perrancg. and gou tinuipg comdttes ard
Considors S’pcc;i,.c» ontro :'ru.eures.

ed of representatives of

CENRING (RC3), which
concult on ra‘cters of

¥tions of COUCIL, The

wil ll utmdl PR ;Olﬁ 1"&3

ving SO0 recomendations

nee, Lnopractice, thoce

lod separately o

. . Therc are twelve couptri es par“blcmpat.mg in QOCC:
UK, France, Delglup fuctepbourg, Demurlk, the
3’e‘bherland s, fc&rwax est, e\,muezy* Italy, Portusal,
the U and Canada.! Greccg, Surley and Japan arec
presently bolng comddercd for yemeersiiip,

LISTS ;
INT'L LIST T (IL/I) - Corm OLJ% iles agrmad by CUCCI] .i‘or interpotional
gmi}argo. : _
Poa o4 - & Waopnntion |
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Securs by Infvrmation

IUTYL LISYT I1 (IL/II) - Comwditios aprceed by COCON for 1imiba-
tive r*ontmi! [either 'phxx‘utatme quotes, or "quid
pro quo® (3D) 't.reat nnﬁ,f A :

IUTYE LIST 11T (IL/TIL) - Com de.r,J.c agreed by COCOII for
‘ intrrnﬁxmoua.q. a*c!mnge off informetion of shipnents.
If excessive amounts of axy item of this llst are
shown (by statistical reports) to be shipped Ly any
FC to the orbit, some ac»izs on may be taken to upgrade
said iten %o Llut Ii or I

US II5T T « The sarme as Intczz ;at;.ma] Idst I,

US LITT IA < Comrpditics trmcu the 'i.; considers strategic enough
to be erbarmood (the US dx:ﬂs evbargo them), but uhi r::h
have not besn accepbed “ro;‘r erbareso by COCOIL.  Some of
these items are on Interm“'oml List I or TTY,

US ILIST T = Commmiodid m.es, the c:q)om.ﬁ,“cn of which the S abargoes
to the Sovist Dloc, bub wich are only under limitae
tive (or quanmtati ve) cortrol Wy other COCOI partici.
pants. The list covers all iterse on Intermational
List 1T evcopt the ‘ntermptional Iist IT items that
are on US Lisbt Ii. The W IA itemns that are on IL/IT,
and which are therciore aslumd from US I1, are
specified on the Letter Mst as follows: #2L70 (See
A Loh)", : ?

US LIST IIB - Comao:li‘bies Guentimt‘;vcl 1 controlled by the 1S
but not by COCCL | Jome of these ave on International
List III, Jun pra.c‘hce;, hovever, direct axperts of
B IIE iters to e 3loc jrem tie US are corpletoly
prohibited.

WS LIST IC - Corrpdities which may fmapﬁom military activity but
which are not on W IA ox I8 lists, large quontitics
of which .;houle not be v c}rthod to move to the Dloc,
Controlled initially to Subgroup A (.,et-. belou) destina-
tiong, f*{u:,ft ior emro*:mmtely 52 iters on the
Pegitive T4 Jt conty 511lsd "te uin destirations (sce eele T} e

*COCTI Does 4170, attached lc‘ veris

2spe Toh, 13 Sept. 1951,
"Cuantitative Controlaye.orin . and Procedures.”

-4.--_.;“.*..‘
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Sceurd by Information
~ z

US POCITIVE IIST (PL) - AlL items qn International and S ILists
plus cormodities whose axport from the UC is controllad
for short supply reasons. Iist is unclassified,

United Ctates Destination Control (for Positive List Ttems)

S 3
‘o license is required for axgports to Canada. lo license
is required for exporis to US territories, nossessions, deponde
encies and Trust Territorics of Pacific Islands,
]
~ Geographically, the foliowinz desiemations are used in the
Corprehensive IXport Schedules :

"R" Countries ‘ "O" Countries
A1l the world, (except the  ‘estern liemisphere (excent
estern Uerdsphere, U.S. . Canada, U.S. possessions,
possessions, etce) . ebe, '

Sub-Creup A (of wan Gountrlesj

Soviet Dloc, including
Cormmunist China and Lorth
Horea,

Cormodities are designated "% or "RO" in the Corprehensive
ILxport Schedule, ,
[

Basically, the "R" or "EQ" degipnation reflects several
factors--strategic importance (US I and T4, IT and IIB iters |
usually are "RO", US IC iters riay be "i"), shoriage in the U.0,
(items in very short supply usually are "™RO" and those less short
may be ""), problems of tranushiprent (items easily transshippec.
rmy be "i0" and thoss not ecasily trdasshipped may be "R%), age
of the iten, volume of trade, etc. .

"3 cormoditios requirg a val:lf;da'ted export License if expo:ted
to "2" countries. ("i" comodities gan be shis:ped without a
validated export liceuse to "0" dostinations.
: "R0" commodities require a validated export license when
exporied to any destination.

i
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Security fnfo néam on
| !

United Statcs Quotas (for Pogitive List Iters)

1 : ‘
OPTI! 1D ~ Licensing may be qQuite restrictive but ne definite
quantitative limit is stdted.

| :
CIOSTD - lo exports permitted cxcep{ ynder unusual circumstances.

RESTRICTIVE - Definlte conditions of raservations are attached
to licensing proceédure. |
;
L .
Drief Surmary of Detile Act Export Pontrol Program. (UICILASS FITL)
ary of = ir Program. (UCILASSIFILD)
The Dattle hct is the third inla series of Congressional
enactrnents (precaded by the &a.rmn End Kem Amendrents) desirned
to encourage foreign coumtriés recelving US aid to erbaryo cer-
tain poods to Soviet Dloc det tinatibns, The Battle Act is
frequently cited as the Iutual Defanse Assistance Control Ach
of 1551, ' f

TLTIE T

CATTOORY A - Cabegory A is comprlsed of arms, armuition,
impiezmen{g of war, and atoric encrdy materials. Iilitavy,
economic, or financisl assigtance to any nation shall be fermin.
ated if such nation ¥nowinply per-its the shiprent of these
itens to any nation or corbimation iof nations threatening the
security of the United Stutérn. Teprination of aid under such
circurstances is mndatory. ' Lo exdeption can be made ,

e 1
CATEGORY B - Category ﬂ includes petrolieum, transportation
raterTals of stratezic valué, an? 1tows of prirary strategic
significance used in the productioh of arrs, ammwiition, and
irplements of war. In the gvent-of shipment of any of the
Caterory B items, the Presidont ¥y continue aid if, aficr cone-
sideration of &1l the circumctanceg, he decides that cessation
of z2id would be clearly detr? rental to the securily of the
United States. : %
¥ i
Caterory II covers 28l 1tem 1iptings, generally covering roodn
vhich are: (1) desisred for the production or development of
arms, ammrdtion and implembnts ofl wars (2) used for thet purpos:
even if not specifically debignod therefors (3) representative
of sipnificant technolosical advances of ctratesic value, particts
larly in'the f£ield of industrial it rh precision work ard mass

i

I T
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production in sup ort of L—l'? tary )o vential, or (L) so deficient
in the Joviect Lloc as o regresent an liporsant obstacle in the
maintenance or incrcase of fho _ulLt ary ootential in that area.

Yo

lz‘iﬁ —

‘mTL” I

i

Title IT onpowers the &Lmn,uarauor to negotlate with any
ald recinient to undertale a - DTOLTaR) for controlling exports of
itens not subiect to ;*“:Lar'r*q wmdeor Pitle I of the .gtu'tute, but
riieh In gudr'"uent of the . idyimi ,‘ortfcar should be controlled to
any Covict Dloc daso t:. mt.‘on., A11 sflitary, conorf.c, andd fin
cial accistance is tc be veryinated hen the President deter:ines
that an ald rce’ m.cmt country ls: :z_u} er (1) not mfocblvoly
cooperaving with the United [sotos fn the control propran under-
talen rth rcspuct to Title ,; L, CY "\2‘ is falling to furnish to
the Unt tcu Ctotes Inforrmtl o;p "u:u.‘pﬂ ent for tue Cresident to
deterrine that such c:mnhry 5 Mr:;:uw”y coopcrating with the
Inited Labcw To dnte 20 ‘:“’:.I st nes appesr on the Title II
‘_.:t. Anone these iters are; rubber :md tin, ‘_‘Lcre has boeen,

as yeb, no »ress rceleoace (:ovézzz"".ngj aphlon takeon »ursuant to
..'ble .‘._L .

[

r;i‘r.; ",'

Title ITI crpovors e -'”C"‘l wm to lnvite joint coopcro-
tlon wvith non-aid-rec . pient ?Jlﬂ" TLES citiier in a croun or
frouns or on an individual bgolo ln controllins the axport of
compwuitles referred to wndcy “_i g;; Loand Title I, The -
Adninistrator of the {watuie,.c furpiwr chorsed vith the resionsi-
bLlity of conduetin: a coniigrous study or the ad:inistra tion
of c:::)o""t control meoasures ugiorial Ly Jorci-n rovernoonbo in
accoxlance with the ’7303.....;-01} of ? Act, and maldng available
teehnical advice and acelsioge gooort control vrocedires to
angr natlon deciring cuc et "0 o;_',' clal stateient has
beon ¢ auc ag yob coucorrinn fho neagwres talln sursuant to
Yivle ITI,

i
13
:

;
B:
Teonoric Defense Advictry Cong E Jursuanl bo Dottle Act) (RLETRICTED)
]
4 t
On 1 Yoverber 1901, averilliiarrimga, Diroctor for wutuzl
Ceeurity, authorized a 'Tou: called pohe: Mutwal Trade Cecurily
Advisory Corrdttee® (I700.C; to aid

¥
Binm din carvying out the nrovi-
¢

slons of Public Law 213, 02ad Zonrress, Imtual Defense icsictancs
Control iect (Dattle Act) of 2 Cet

B lbl. Standing merbers of
:’;,.r(,u from the Departrents of

cto
titls cormittoe iroludice revrcga whats

!
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5@(:1;::1&{ ]ano;"mat.ion

State, T
tutual Security Administeatd
Agency., Cther agencics vora
participate in mectings wh.,x:e:

ireagsury, Joicnse, Cawmerce,
L0, u.na
to be i

Office of Defense [philinati-w
the Central Intellli ence
invited from time to tirme to
’they';m cht have an Inberost

in the

particular quastion wader (...lf’("u.;ulqnn

As of 2 larch 1952 the ‘xcium, trator, on the recormencatica

of the Advisory Coniittes, c.}-gmgf'a tiz nare o
visory bmar..tt«..a {(iDAC) .

Leonoric Dofenss Ad

The Mutual Security Apuy (”“} and the Iutual D
';-utx‘;.' tion
ure of the CL#ice of the Director for

Asslotance Control Ad:
adriniciraviv- stouc

L T
i ddoned

W oto the

EDACA)Y, wiilc both withir tac

‘atwal Scewrivy (ODIE - (v, larriran, Director), are separatc ol
distinet entitics. 1iCA digchar Coges L. Harrinan's recponsi -
Viliticos under the [0 Act ’(m’tmla Act).

There ar: fim ret.arxi'.n{ 4::) m-t‘t;rea and scveral Toridiy oo

set up in the T
internoted agy

ulture, o

duh

1Of; hoqnf‘ of roprocentativos of

O to hielp ;“ !.am mak: in advising the ireosi-lont

under the ter:s of the L-.i.ttlﬁ Act: |

- I .

1. Leonome Defenre Adyisory Cormities ((DAC) ,

2. Zeonemic Defunce Adyiscory E‘cr-mttec Steering Group
(LnaC f20) ; ‘

3. Yeomomic Defeuse Cogurity fts.d?f Comittec (LDEIC) or
Techrical Staff (NDAC/TS)

L. EDAC Yorldnz CGroups (0 u).

3. Txeeptions

¢, Title II . :
do Iree lorts and Transit Trade

8. Collective eacgoes

fﬂ 'C a L{;.L ,‘“

e rroe ri.z

h. Funds |

i. Coal Action ,

Jo Tecenomic Defense Uork Pfrogran
ko Carro Transvort: jontrols

1. Studies ¢ oordg,na ione

uuu---vu..ww

v
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